
 
 

Request for City Council Committee Action 
From the Department of Public Works 

 
Date:  December 8, 2009 
  
To:   Honorable Sandra Colvin Roy, Chair Transportation & Public Works Committee 
 
Referral: Honorable Paul Ostrow, Chair Ways & Means Committee  
 
Subject: Approval of Minnesota Department of Transportation Lease Agreement 

allowing rental of three I-94 under bridge parking lots. 
   
Recommendation:   

The proper City officials be authorized to execute Amended Commercial Lease 
27731 (City Contract C-21506) providing for City use of three (3) Minnesota 
Department of Transportation parcels effective January 1, 2010 through 
December 31, 2014. Rent shall be equal to fifty percent (50%) of Gross Revenue 
less Expenses from the sale of public parking collected pursuant to the 
agreement. Funds received from the sale of parking on these lots will be 
deposited in the Parking Funds (Fund 07500 Department 685BASL, Fund 07500 
Department 685GLEN, and Fund 07500 Department 685N4TH).  Funds paid to 
the Minnesota Department of Transportation as part of the obligation to pay 50% 
of net will be paid from Fund 07500 Department 685BASL, Fund 07500 
Department 685GLEN, and Fund 07500 Department 685N4TH.  

 
Previous Directives: 

• February 11, 2005 Council approved similar lease with Minnesota 
Department of Transportation  

 
Prepared by: Gary Modlin, Facilities Manager, Property Services (673-2721) 
 
Approved by: 
  ________________________________________________________ 
  Steven A. Kotke, P.E., City Engineer, Director of Public Works 
 
Presenters: Gary Modlin, Facilities Manager 
 
Reviews 

Permanent Review Committee (PRC): Approval N/A   Date ___________ 

Civil Rights Approval Approval N/A   Date ___________ 

Policy Review Group (PRG):     Approval N/A   Date ___________ 
 
Financial Impact   

No financial impact 
Action is within the Business Plan 

 



 
Community Impact  
 Neighborhood Notification: N/A 
 City Goals: N/A 
 Comprehensive Plan:  N/A 
 Zoning Code: N/A 
 
Background/Supporting Information 
The City’s Parking Fund has historically leased and operated three parking lots located under  
 I-94.  The first lot is adjacent to the Basilica, the second is by the Farmers Market, and the third 
is along 4th Street North near the Ford Center and ending at the Salvation Army. 
 
The City has leased these three lots from the Minnesota Department of Transportation since 
1988. They are used for public parking and provide a benefit in the form of revenue to the City. 
 
The lease is a continuation of the prior lease which is due to expire on December 31, 2009.  As 
with the prior lease it requires that the City operate and maintain the lots and pay 50% of net 
revenues to the Minnesota Department of Transportation.  The lease will be extended from 
January 1, 2010 to December 31, 2014.  Minnesota Department of Transportation does not 
allow use of these lots for any purpose other than parking. 
 
Funds received from the sale of parking on these lots will be deposited in the Parking Funds 
(Fund 07500 Department 685BASL, Fund 07500 Department 685GLEN, and Fund 07500 
Department 685N4TH).  Funds paid to the Minnesota Department of Transportation as part of 
the obligation to pay 50% of net will be paid from Fund 07500 Department 685BASL, Fund 
07500 Department 685GLEN, and Fund 07500 Department 685N4TH.  
 


